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In the ~24 hours since the news of the Binance and FTX acquisition first broke, a lot has
happened. If you haven't followed the news, click here for our initial summary.

To start, Coindesk reported earlier this morning that Binance was unlikely to go through with the
acquisition, after an initial review of FTX’s balance sheet. Binance officially announced that they
would not be going forward with the transaction, with the Wall Street Journal reporting that the
hole in FTX's balance sheet is worth up to $8B .

Binance's official statement cites "news reports regarding mishandled customer funds" as one of
the reasons why the transaction fell through. Changpeng Zhou (CZ) sent out an internal memo
yesterday, saying that he did not "master plan" this sequence of events, contrary to the beliefs of
some community members. He also added that "FTX going down is not good for anyone in the
industry", citing user confidence and increased scrutiny as new obstacles facing the industry.

Speaking of regulatory scrutiny, Bloomberg also reported that FTX is being probed by both the
SEC and CFTC. According to Bloomberg, the SEC began to investigate FTX's lending activities
"months ago", and that the investigation was now expanded to FTX's liquidity crisis, as well as the
relationship between Alameda and FTX.

Interestingly, Semafor reported that most of FTX's compliance and legal staff had quit the
company on Tuesday night. This was reported before the acquisition fell through. Given the
ongoing probes into FTX, this is certainly something to keep an eye on.
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Overview

https://www.coindesk.com/business/2022/11/09/binance-is-strongly-leaning-toward-scrapping-ftx-rescue-takeover-after-first-glance-at-books-source/
https://twitter.com/binance/status/1590449161069268992?s=20&t=0a4_NIW_UbZkJ9wwSUDpYQ
https://www.wsj.com/articles/binance-is-said-to-be-likely-to-walk-away-from-deal-to-buy-ftx-11668020963?st=wbrhublg4miqnxq
https://twitter.com/binance/status/1590449161069268992?s=20&t=0a4_NIW_UbZkJ9wwSUDpYQ
https://twitter.com/binance/status/1590449161069268992?s=20&t=0a4_NIW_UbZkJ9wwSUDpYQ
https://twitter.com/cz_binance/status/1590351182513729544?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1590351182513729544%7Ctwgr%5E801d79fac9338dc2905d3d2e280030db916e1923%7Ctwcon%5Es1_c10&ref_url=https%3A%2F%2Fwww.coindesk.com%2Fbusiness%2F2022%2F11%2F09%2Fbinance-ceo-zhao-says-planned-ftx-acquisition-is-not-a-win-for-us%2F
https://twitter.com/cz_binance/status/1590351182513729544?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E1590351182513729544%7Ctwgr%5E801d79fac9338dc2905d3d2e280030db916e1923%7Ctwcon%5Es1_c10&ref_url=https%3A%2F%2Fwww.coindesk.com%2Fbusiness%2F2022%2F11%2F09%2Fbinance-ceo-zhao-says-planned-ftx-acquisition-is-not-a-win-for-us%2F
https://www.bloomberg.com/news/articles/2022-11-09/us-probes-ftx-empire-over-handling-of-client-funds-and-lending
https://www.semafor.com/article/11/09/2022/ftx-legal-and-compliance-teams-quit
https://www.semafor.com/article/11/09/2022/ftx-legal-and-compliance-teams-quit


After an initial rally following the initial acquisition news, the market has seen a large sell-off
across the board. Each of the top 100 coins, excluding stablecoins, is in the red over the past 24
hours, and the industry's total market cap has dropped from ~$980M to under $800M, at time of
writing. BTC has dropped to under $16K, and ETH is hovering right around ~$1.1K
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State of the Market

A narrative worth keeping an eye on is Solana. SBF is known as a major supporter of Solana,
having called it "the most underrated token". Additionally, Alameda participated in a $314.2M
funding round for Solana in 2021. On-chain data shows that Ledger and Coinbase's SOL validators
have pending unstakes of ~1.3M and ~400k SOL respectively. Additionally, validators believed to
be controlled by Alameda are set to unstake ~4.5M SOL. Regardless of whether those validators
are controlled by Alameda, roughly 6.2M SOL is scheduled to be unstaked around 12 AM EST on
November 10. The market has repsonded to the news, with SOL down ~48% in the past 24 hours.

Solana 7 Day Price Chart | Source: CoinMarketCap
 

Crypto 7 Day Total Market Cap | Source: CoinMarketCap

https://coinmarketcap.com/
https://coinmarketcap.com/charts/
https://coinmarketcap.com/currencies/bitcoin/
https://coinmarketcap.com/currencies/bitcoin/
https://coinmarketcap.com/currencies/ethereum/
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https://www.bloomberg.com/news/articles/2021-06-09/crypto-firm-solana-labs-raises-314-million-in-token-sale#xj4y7vzkg
https://stakewiz.com/validator/CcaHc2L43ZWjwCHART3oZoJvHLAe9hzT2DJNUpBzoTN1
https://stakewiz.com/validator/beefKGBWeSpHzYBHZXwp5So7wdQGX6mu4ZHCsH3uTar
https://coinmarketcap.com/currencies/solana/
https://coinmarketcap.com/currencies/solana/


This research is for informational use only. This is not investment advice. Other than
disclosures relating to Secure Digital Markets this research is based on current public
information that we consider reliable, but we do not represent it is accurate or complete,
and it should not be relied on as such. The information, opinions, estimates, and forecasts
contained herein are as of the date hereof and are subject to change without prior
notification. We seek to update our research as appropriate. 

Any forecasts contained herein are for illustrative purposes only and are not to be relied
upon as advice or interpreted as a recommendation. The price of crypto assets may rise or
fall because of changes in the broad market or changes in a company's financial condition,
sometimes rapidly or unpredictably. Past performance is not a guide to future
performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or
income derived from, certain investments. We and our affiliates, officers, directors, and
employees, excluding equity and credit analysts, will from time to time have long or short
positions in, act as principal in, and buy or sell, the securities or derivatives, if any, referred
to in this research. 

The information on which the analysis is based has been obtained from sources believed to
be reliable such as, for example, the company’s financial statements filed with a regulator,
company website, company white paper, pitchbook and any other sources. While Secure
Digital Markets has obtained data, statistics, and information from sources it believes to be
reliable, it does not perform an audit or seek independent verification of any of the data,
statistics, and information it receives. 

Unless otherwise provided in a separate agreement, Secure Digital Markets does not
represent that the report contents meet all of the presentation and/or disclosure standards
applicable in the jurisdiction the recipient is located. Secure Digital Markets and their
officers, directors and employees shall not be responsible or liable for any trading decisions,
damages or other losses resulting from, or related to, the information, data, analyses, or
opinions within the report. 

Crypto and/or digital currencies involve substantial risk, are speculative in nature and may
not perform as expected. Many digital currency platforms are not subject to regulatory
supervision, unlike regulated exchanges. Some platforms may commingle customer assets
in shared accounts and provide inadequate custody, which may affect whether or how
investors can withdraw their currency and/or subject them to money laundering. Digital
currencies may be vulnerable to hacks and cyber fraud as well as significant volatility and
price swings. 
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