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KEY METRICS

PAIRS SPOT PRICE 24 HR CHANGE LOW HIGH FUNDING RATES

BTC/USD $16,833 -0.56% $16,798 $17,012 0.0075% 

ETH/USD $1,214 -0.04% $1,206 $ 1,224 0.0071%

XAU/USD $1,819.90 0.03% $1,812.00 $1,822.30  

USD/CAD 1.3611 0.02% $1.3588 $1.3639  

EUR/CAD $1.4444 -0.07% $1.4432 $1.4496  

BITCOIN

A snapshot of Bitcoin's spot price as
of this writing is $16,833
representing a 0.56% decrease the
last 24 hours and 27.96% decrease
in trading volume. The funding rate
of BTC is 0.0075%.

ETHEREUM

ETH is trading at $1,214 as of this
writing, representing a 24-Hour
decrease of 0.04% and a funding
rate of 0.0071%. Over the last 24
Hours, the trading volume
decreased by 30.97%. As of today,
ETH holds 18.3% of the
cryptocurrency market, making
it the second-largest coin traded.
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1- Bitcoin miner Core Scientific is filing for
Chapter 11 bankruptcy, plans to keep mining

Core Scientific, one of the largest publicly traded
crypto mining companies in the U.S., is filing for
Chapter 11 bankruptcy protection in Texas early
Wednesday morning, according to a person
familiar with the company’s finances. The move
follows a year of plunging cryptocurrency prices
and rising energy prices. Core Scientific mines for
proof-of-work cryptocurrencies like bitcoin. Core’s
market capitalization had fallen to $78 million as of
end of trading Tuesday, down from a $4.3 billion
valuation in July 2021 when the company went
public through a special purpose acquisition
vehicle, or SPAC. The stock has fallen more than
98% in the last year. The company is still
generating positive cashflow, but that cash is not
sufficient to repay the financing debt owed on
equipment it was leasing, according to a person
familiar with the company’s situation. The
company will not liquidate, but will continue to
operate normally while reaching a deal with senior
security noteholders, which hold the bulk of the
company’s debt

2 -  Sam Bankman-Fried Signs US Extradition
Papers in Bahamas, Official Says

FTX founder Sam Bankman-Fried has signed legal
papers paving the way for his extradition from The
Bahamas to the United States, where he faces
fraud charges over the cryptocurrency exchange's
collapse, a Bahamas official said on Tuesday. Doan
Cleare, The Bahamas' acting commissioner of
Corrections, told Reuters the documents were
signed around noon on Tuesday. A hearing in
Bankman-Fried's case will take place on
Wednesday at 11 a.m. EST. A U.S.-based lawyer for
Bankman-Fried did not respond to requests for
comment. A person familiar with the matter said
Bankman-Fried intends to consent to extradition.
Bankman-Fried has acknowledged risk-
management failures at FTX, but has said he does
not believe he has criminal liability.

3 - Spain Will Provide 8 Million Euros in Grants to
Develop Video Game and Metaverse Experiences

Video games and metaverse experiences are
starting to be considered in the cultural plans of
some key states around the world. The Ministry of
Culture of Spain has decided to direct 8 million
euros ($8.51 million) for the development of video
games and metaverse experiences, as the
organization recognizes the value of these
industries for the country. The program, which is
currently in its second wave, increased the funds
by 700% compared to its first wave when little
more than 1 million euros were destined to help
companies in the sector. However, 25 projects were
selected to enjoy these grants at that time. The
funds, to be provided by the European Union, will
be delivered in the form of yearly or multi-yearly
grants to companies in the sector as a part of the
“Recovery, Transformation, and Resilience Plan”
that seeks the digitization and modernization of all
aspects of the Spanish economy. Other countries,
such as Korea, have already directed funds for
metaverse investments.

(1) https://www.cnbc.com/2022/12/20/bitcoin-miner-core-scientific-filing-for-bankruptcy-will-
keep-mining.html
(2) https://www.reuters.com/legal/ftxs-bankman-fried-expected-appear-court-bahamas-
source-2022-12-20/
(3) https://news.bitcoin.com/spain-will-provide-8-million-euros-in-grants-to-develop-video-
game-and-metaverse-experiences/

https://www.cnbc.com/2022/12/20/bitcoin-miner-core-scientific-filing-for-bankruptcy-will-keep-mining.html
https://www.reuters.com/legal/ftxs-bankman-fried-expected-appear-court-bahamas-source-2022-12-20/
https://news.bitcoin.com/spain-will-provide-8-million-euros-in-grants-to-develop-video-game-and-metaverse-experiences/


Markets continue to play the back-and-forth between inflation and concerns about growth but personally, I
think growth is what the market is worried about. 

For instance, investors have been trying to push markets higher every time inflation eased and every time
they ran into the simple fact that the Fed has to tighten for longer, and slow down the economy. And clearly,
looking at the implied terminal Fed fund rate, the Bond market is more concerned with the potential
recession and weakness in economic growth than inflation expectations.
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I had a very interesting chat yesterday with Adam Button, Chief Currency Strategist at ForexLive, and he has
a very sound opinion on what the Bond market is really telling us. Essentially, he thought that the reaction
after the Fed was very telling... How the Fed Funds curve reacted after the Powell conference in December.
''You know, there was maybe an hour where the market said you know what, the rates are gonna go higher
and then the market just washed it out and said, you know what, the top is still 4.355%, the Fed is going over
five. To me is such a powerful signal for what's coming for 23 and its economic weakness, not inflation.''

And it's quite interesting, especially after yesterday's even in Japan, to see how the bond market is reacting.
When looking at the 10Y benchmark, we're seeing a very strong rally in bond price this morning, while the
US10Y yield is retracing and now trading at the double bottom neckline. Are we going to hold the uptrend
line in yields? Are we going to make new highs? Or have we topped? That is all question to debate, and
investors are starving for it. 

Additionally, the US10Y-US02Y spread is currently trading at -0570% from -0.841% last week, confirming the
above thesis. The recession indicators is moving toward the yearly downtrend and investors backing up
growth fear versus inflation fears will try to push it above -0.500%. 

Enough macro here, let's look at some risk asset charts... 

First, both Nasdaq and the S&P500 found solid bids yesterday, as they touched strong support levels. Indeed,
Nasdaq bounced from the bottom part of its daily bearish flag which also converged with the June pivot
point, while the S&P500 bounced right off the Covid 61.8% Fibonacci retracement and its May pivot point. 

Finally, looking at our main cryptocurrency, two levels are to be monitored. The $17,000 and $16,275 high and
low of the week. Let's not forget the Bitcoin/Equity correlation has been ticking up slowly on the back of
major macro events, but it is not what it use to be. 

Adding to the bearish sentiment from the past week, we’ve learned that Binance has experienced billions in
net withdrawals as distrust swells and uncertainty around the firm’s financial health looms larger even
though they showed no signs of processing problems. 

In response, the only thing CZ has offered the crypto community are evasive answers full of vague promises
about “full audits” with no timelines; verbal assurances that the company is strong without any specific and
verifiable evidence to support the claims.





Polkadot has been losing traction all year and is down 85% since the start of 2022. 

However, in the last couple of days, we noticed an improvement in funding rates as well as volume. Also,
Santiment revealed a week ago that Polkadot topped the list of cryptos in terms of development activity,
which shows the active efforts from developers to improve the blockchain despite the bearish market
sentiment. 

Nevertheless, the latest community call confirmed that Polkadot was still building for the future as it
announced its own native oracle service, Acurast, and plans to intensify its Metaverse presence.

Technically speaking, DOTUSDT is in a clear downtrend. Prices are currently ranging within a falling wedge
pattern and are trading at the bottom-end which may provide the relief it needs to rebound from here. 

As long as prices remain below $5.15, we are bearish on Polkadot and need a breakout past $6 to regain a
positive outlook for the coin.
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This research is for informational use only. This is not investment advice. Other than
disclosures relating to Secure Digital Markets this research is based on current public
information that we consider reliable, but we do not represent it is accurate or complete,
and it should not be relied on as such. The information, opinions, estimates, and forecasts
contained herein are as of the date hereof and are subject to change without prior
notification. We seek to update our research as appropriate. 

Any forecasts contained herein are for illustrative purposes only and are not to be relied
upon as advice or interpreted as a recommendation. The price of crypto assets may rise or
fall because of changes in the broad market or changes in a company's financial condition,
sometimes rapidly or unpredictably. Past performance is not a guide to future
performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or
income derived from, certain investments. We and our affiliates, officers, directors, and
employees, excluding equity and credit analysts, will from time to time have long or short
positions in, act as principal in, and buy or sell, the securities or derivatives, if any, referred
to in this research. 

The information on which the analysis is based has been obtained from sources believed to
be reliable such as, for example, the company’s financial statements filed with a regulator,
company website, company white paper, pitchbook and any other sources. While Secure
Digital Markets has obtained data, statistics, and information from sources it believes to be
reliable, it does not perform an audit or seek independent verification of any of the data,
statistics, and information it receives. 

Unless otherwise provided in a separate agreement, Secure Digital Markets does not
represent that the report contents meet all of the presentation and/or disclosure standards
applicable in the jurisdiction the recipient is located. Secure Digital Markets and their
officers, directors and employees shall not be responsible or liable for any trading decisions,
damages or other losses resulting from, or related to, the information, data, analyses, or
opinions within the report. 

Crypto and/or digital currencies involve substantial risk, are speculative in nature and may
not perform as expected. Many digital currency platforms are not subject to regulatory
supervision, unlike regulated exchanges. Some platforms may commingle customer assets
in shared accounts and provide inadequate custody, which may affect whether or how
investors can withdraw their currency and/or subject them to money laundering. Digital
currencies may be vulnerable to hacks and cyber fraud as well as significant volatility and
price swings. 
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