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S2 S1 R1 R2 24HR % 7D % 30D % YTD %

Bitcoin 22,700 24,800 28,600 29,750 6.32% 25.09% 3.34% 50.95%

Ethereum 1,475 1,595 1,780 1,910 6.73% 12.23% -16.39% 3.37%

Nasdaq 11,950 12,300 12,900 13,250 2.48% 5.19% -0.59% 11.95%

US Dollar
Index

102.65 103.60 105.90 108.00 -0.34% -0.49% 0.20% 0.53%

BITCOIN

A snapshot of Bitcoin's spot price as
of this writing is $26,616
representing a 7.23% increase the
last 24 hours and 8.03% increase in
trading volume. The funding rate of
BTC is 0.0100%.

ETHEREUM

ETH is trading at $1,741 as of this
writing, representing a 24-Hour
increase of 5.33% and a funding
rate of 0.0100%. Over the last 24
Hours, the trading volume
decreased by 6.79%. As of today,
ETH holds 18.3% of the
cryptocurrency market, making
it the second-largest coin traded.
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Markets Insights
OVERVIEW

Probability of a 0bps hike → 27%
Probability of a 25bps hike → 73%
Probability of a 50bps hike → 0%

Next FOMC meeting: March 22nd 2023.
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Latest Digital
Asset News 

OVERVIEW

1- Ethereum's next big upgrade Shapella
expected to hit mainnet on April 12

Ethereum core developers are targeting April 12 to
release the highly-anticipated Shanghai-Capella
upgrade, or Shapella, on the mainnet. The main
feature of the upgrade is Ethereum Improvement
Proposal (EIP) 4895, which aims to enable validator
staking withdrawals on the main network. This
critical function was not introduced during
Ethereum's switch to a proof-of-stake consensus in
September to ensure a safe transition. Besides the
withdrawals, developers have also planned three
additional improvements aimed at optimizing gas
costs for certain activities with the Shapella
upgrade.

2 -  FDIC Denies Report Signature Bank
Purchaser Must Divest Crypto

The Federal Deposit Insurance Corporation denied
it would require any purchaser of Signature Bank
to divest its crypto activities. The FDIC responded
to a Wednesday Reuters report which said “any
buyer of Signature must agree to give up all the
crypto business at the bank,” citing two unnamed
sources. An FDIC spokesperson denied this to
Reuters. An FDIC spokesperson said in an email
that “the receivership does not end until all the
bank’s assets are sold and all the claims against the
bank are addressed, and the acquirer decides the
conditions of their bid.”

3 - SVB Financial Group files for Chapter 11
bankruptcy

Troubled SVB Financial Group has filed a voluntary
petition for a court-supervised reorganization
under Chapter 11 in the United States Bankruptcy
Court to preserve value. Announcing the news
today, SVB said that the funds of its venture capital
arm SVB Capital and the broker-dealer SVB
Securities, as well as funds of general partner
entities are not included in the bankruptcy
proceedings. The entities will continue to operate
in the ordinary manner while SVB Financial Group
proceeds to explore strategic alternatives for its
businesses. SVB Financial Group also emphasized
that the company is no longer affiliated with
Silicon Valley Bank N.A., or the bank’s private
banking and wealth management business, SVB
Private.

(1) https://www.theblock.co/post/220582/ethereums-next-big-upgrade-shapella-expected-
to-hit-mainnet-on-april-12?utm_source=onecryptofeed&utm_medium=social
(2) https://www.coindesk.com/policy/2023/03/17/fdic-denies-report-signature-bank-
purchaser-must-divest-crypto/
(3) https://cointelegraph.com/news/svb-financial-group-files-for-chapter-11-bankruptcy

https://www.theblock.co/post/217346/bis-develops-cross-border-retail-cbdc-payment-system
https://www.theblock.co/post/217346/bis-develops-cross-border-retail-cbdc-payment-system
https://www.theblock.co/post/217346/bis-develops-cross-border-retail-cbdc-payment-system
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TradFi
OVERVIEW

It’s official. Silicon Valley Bank (SIVB) officially files for Chapter 11 Bankruptcy.

The Federal Reserve stated that it is ready to provide liquidity to eligible institutions. US banks borrowed
$164.8 billion from the Fed over the past week setting a new record. According to JPMorgan, $2 trillion could
be injected into the US banking system by the Federal Reserve's emergency loan program.

Nasdaq futures (NQ) broke above the double bottom pattern that we shared with clients yesterday and is
now testing the yearly highs of $12,900. A break above this level would trigger major bullish implications. It’s
Friday morning and yet the Nasdaq Index is up 5.2% this week, on track for its best week since November.



The MOVE index (Merrill Lynch Option Volatility Estimate) recently surged to 200. We haven’t witnessed this
amount of implied volatility in US Treasury yields since December 2008. The reason for the move (pun
intended) is partly due to market participants not believing the Fed’s statement that banks are stable and
that they need to hold rates high for a while. 



Gold has been outperforming the equity market since November. According to Tavi Costa, portfolio
manager at Crescat Capital, precious metals usually benefit from a tremendous upside relative to equities
for the next year during times when the percentage of inversions in the US Treasury curve went above the
70% threshold. 

Upcoming
- March 22nd → FOMC meeting



Bitcoin pushes to $27,000 surpassing each of our levels on the upside one by one and is now
trading at its highest level since May 12th 2022 when the LUNA fiasco took place. We’re seeing a
potential support at 24,800 with the next resistance at 28,600 and 29,750.

OVERVIEW

Bitcoin & Ethereum



One of the main reasons for the recent price rally is liquidity. This week, the Fed’s balance sheet
increased by $300b, the most since the 2020 Covid crash. The Fed didn’t print money this time,
but used its balance sheet to cover customer deposits which is another form of Quantitative
Easing. 



Open interest has come down since the CPI figure in mid-February but has recently started to curl back up
and we are now half way through that move. Both longs and shorts have been getting liquidated with a
total of $120m on Wednesday. The open interest-weighted funding rate has also come down but remains in
positive territory since Tuesday, reflecting the positive market sentiment. 



We have mentioned this before, but Ethereum’s implied volatility (as measured by the Deribit Volatility
Index which measured the 30-day IV) remains very low compared to previous values. In the last year ETH’s
volatility has spent less than 1% of the time below the current level.
ETH DVOL= 56.88; 1Y High: 168.27; 1Y Low 53.58
This leads us to believe that a big move is on its way. Unfortunately, volatility doesn’t indicate whether the
upcoming move is on the upside or downside. 
Source: @cryptarbitrage

Looking briefly at the options market, we can see that the market is prioritizing calls over puts with 64.4% of
contracts on the call side and 35.6% for puts. The total volume of contracts is increasing with a special focus
on the 25,000 call option expiring at the end of the month on March 31st. 



OVERVIEW

Altcoin Analysis

Bitcoin is outperforming most altcoins in the market. Only a select few, mostly the AI tokens, are actually
outperforming BTC like CFX and AGIX. 

In other news, Polygon continues to secure partnerships left and right. 

Salesforce, one of the world’s largest CRM software firms, recently partnered with Polygon to help its clients
develop NFT based loyalty programs.

“NFTs present an opportunity for companies to find new audiences and source zero-party data, and to
unlock co-creation and co-ownership, token-gated communities, and personalized engagement using
wallet data,” the company said. 

Also, Web3 domain provider Unstoppable Domains is teaming up with the team behind Polygon to roll out
the .polygon domain.

"People can create a digital identity that they fully own, interact with hundreds of integrated apps and signal
their support for Polygon" according to Sandy Carter, COO and head of business development at
Unstoppable Domains.

Looking at a technical chart, MATICUSDT has recently rebounded off the bottom-end of a rising trend
channel. After breaking above a declining trend line, the coin confirmed the rebound and is pushing higher
towards $1.31 and $1.57.



This research is for informational use only. This is not investment advice. Other than
disclosures relating to Secure Digital Markets this research is based on current public
information that we consider reliable, but we do not represent it is accurate or complete,
and it should not be relied on as such. The information, opinions, estimates, and forecasts
contained herein are as of the date hereof and are subject to change without prior
notification. We seek to update our research as appropriate. 

Any forecasts contained herein are for illustrative purposes only and are not to be relied
upon as advice or interpreted as a recommendation. The price of crypto assets may rise or
fall because of changes in the broad market or changes in a company's financial condition,
sometimes rapidly or unpredictably. Past performance is not a guide to future
performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or
income derived from, certain investments. We and our affiliates, officers, directors, and
employees, excluding equity and credit analysts, will from time to time have long or short
positions in, act as principal in, and buy or sell, the securities or derivatives, if any, referred
to in this research. 

The information on which the analysis is based has been obtained from sources believed to
be reliable such as, for example, the company’s financial statements filed with a regulator,
company website, company white paper, pitchbook and any other sources. While Secure
Digital Markets has obtained data, statistics, and information from sources it believes to be
reliable, it does not perform an audit or seek independent verification of any of the data,
statistics, and information it receives. 

Unless otherwise provided in a separate agreement, Secure Digital Markets does not
represent that the report contents meet all of the presentation and/or disclosure standards
applicable in the jurisdiction the recipient is located. Secure Digital Markets and their
officers, directors and employees shall not be responsible or liable for any trading decisions,
damages or other losses resulting from, or related to, the information, data, analyses, or
opinions within the report. 

Crypto and/or digital currencies involve substantial risk, are speculative in nature and may
not perform as expected. Many digital currency platforms are not subject to regulatory
supervision, unlike regulated exchanges. Some platforms may commingle customer assets
in shared accounts and provide inadequate custody, which may affect whether or how
investors can withdraw their currency and/or subject them to money laundering. Digital
currencies may be vulnerable to hacks and cyber fraud as well as significant volatility and
price swings. 
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